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1. Introduction

One of the most important functional dimensions of an
organization is its financial dimension. The financial performance of
an organization plays an important role in the continuity of its
activities and is considered as a tool for the business evaluation of
the organization. Financial performance is the final and output
measure of the organization, which is affected by market
possibilities and organizational conditions. The digital finance
industry is expanding rapidly around the world, and regulators and
policymakers are balancing the need to provide a legal environment
and establish appropriate and safe regulations in financial markets,
and on the other hand, in the complex world of transactions that is
affected by some economic realities such as bounded rationality and
opportunism of economic factors, it presents the parties to the
transaction with challenges in the field of financing. Sustainable
investment does not mean paying attention to purely financial factors
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when making investment decisions; rather, in this framework,
special attention is paid to environmental, social and corporate
factors. The aim of this study is to investigate the effect of digital
financing on sustainability factors, financial performance and green
innovation.

2. MATERIALS AND METHODS

This study is applied in terms of its nature and purpose, and is
descriptive and correlational in terms of its analysis method, and
quantitative and field research in terms of its data collection. The
statistical population of the present study is all accountants and
auditors in the country who are studying and working in 2025, and
the statistical sample is YA¥people and the data collection tool is a
questionnaire.

3. RESULTS AND DISCUSSION

The results showed that digital financing has a positive and
significant effect on sustainability factors, financial performance and
green innovation of organizations. Considering the importance of
sustainable factors in the economy, especially its financial
dimensions and the problems of measuring financial and non-
financial information, as well as the lack of a reference for evaluating
companies in terms of the level of disclosure of environmental,
social and corporate factors in Iran, and the novelty of the subject of
digital financing, the effect of digital financing on sustainability
factors, financial performance and green innovation was
investigated; On the one hand, the current challenge has moved
towards sustainability factors and green innovation, and on the other
hand, a simultaneous examination of these factors and their impact
on digital financing has not yet been carried out.

4. CONCLUSION

The research results show that the development of digital finance
has significantly contributed to economic growth and development.
Digital finance has transformed the social, corporate and governance
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environment, bringing both benefits and challenges. With the use of
this tool, efficiency and transparency have increased. However, it
has also raised concerns about data privacy, financial exclusion and
ethical considerations. Governments, businesses and individuals
must work together to harness the opportunities and mitigate the
risks associated with digital finance to create a fairer, more
sustainable and responsible financial system. The results show that
the development of digital finance significantly enhances the level
of environmental, social and corporate governance investment.
Digital finance plays an effective role in reducing the financial
constraints of companies, which can encourage companies to invest
more in environmental, social and corporate governance activities
and improve their performance. In general, with regard to the
environment, society and corporate governance, the results showed
that the development of the financial market can increase the
investment of companies in environmental, social and corporate
governance activities by reducing financial constraints, which can
improve the performance of the environment, society and corporate
governance, and the key to the development, growth and survival of
today's financial markets is digital innovation, which plays a
fundamental role in the evolution of financial markets and the
economies of countries. The launch of a smart and digital financial
market, in addition to providing timely and diverse, high-quality
information along with computational items, such as ratios, rates of
return and coefficients, as well as all financial statement information
and computational items in real time, can play the role of a smart
financial assistant that was created by utilizing a revolutionary and
technological thinking in the category of financial markets, to
ultimately lead to the creation of value for financial markets and
investors. Socially responsible businesses incur higher financial
costs, leading to poorer financial and operational performance.
However, ESG performance has a positive impact on a company’s
bottom line because customers reward good ESG strategies and
boost short-term performance. Disclosure of ESG performance and
strategy can add value to a company’s products and increase the
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willingness of buyers and investors to buy, leading to increased
revenue generation. ESG activities present a positive image of the
company and boost its bottom line. A company's inactivity in
implementing social responsibility, environmental performance, and
governance performance is likely to incur significant costs and,
financially, lead to reduced profits, leaving the company in a poor
social position. Therefore, adopting social responsibility policies can
create greater profitability in companies and provide an incentive for
investors to increase investment in corporate social responsibility
programs.

Keywords: Digital Finance, Financial Performance, Green
Innovation, Environmental, Social and Governance (ESG) Factors
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Table 1. Research questionnaires

Variables component Number of questions
Digital financing questionnaire - 6
Environmental
8
factors
Sustainability questionnaire Social factors 11
Governance
9
factors
Financial performance i 6
guestionnaire
Green innovation questionnaire - 8
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Table 2. Content validity index (CVI) of questionnaire questions

Variables Component CVI
Digital financing questionnaire - 0.71
Environmental factors 0.76
Sustainability questionnaire Social factors 0.73
Governance factors 0.78
Financial performance

: . - 0.77

guestionnaire
Green innovation i 0.72

questionnaire
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Table 3. Cronbach's alpha analysis of research questionnaires

Variables Component Cronbach’s
alpha
Digital financing guestionnaire - 0.75
Sustainability questionnaire Environmental 0.71
factors
Social factors 0.75
Governance 0.75
factors
Financial performance - 0.74
questionnaire
Green innovation - 0.78
questionnaire
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Table 4. Average Variance Extracted (AVE) and Composite reliability (CR)

Variables CR AVE
Digital financing 0.89 0.66
Sustainability 0.88 0.64
Financial performance 0.87 0.62
Green innovation 0.90 0.65

bl etasolis /0 NLAVE 5 v VL CR sl o) Jsu 4 Culis b
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Fornell-Larcker ., 5l .0 Jgus
Table 5. Fornell-Larcker matrix

Digital . Financial Green
- - Sustainability . .
financing performance | innovation
Digital financing 0.81 0.53 0.50 0.48
Sustainability 0.53 0.80 0.51 0.49
Financial 0.50 051 0.79 0.52
performance

Green innovation 0.48 0.49 0.52 0.81
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Table 6. HTMT matrix

Digital S Financial Green
8 " Sustainability . .
financing performance | innovation
Digital financing - 0.71 0.69 0.66
Sustainability 0.71 - 0.67 0.65
Financial 0.69 0.67 . 0.68
performance
Green innovation 0.66 0.65 0.68 -
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Table 7. Variance Inflation Index (VIF)

Variables VIF
Digital financing 2.2
Sustainability 2.0
Financial performance 2.1
Green innovation 1.9
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Table 8. Harman’s Single-Factor Test

Percentage of variance
explained

35% Factorl

The factor that explains the most variance
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Table 9. Descriptive demographic statistics of the sample individuals

> 5} (<) > (<) )
e 8 | g8 | 5 | £ g | g8
S 3 = = = ° 3 = = =
< g - E S g g = ES
t| & | 38 I g 38
Less than
25 years 125 32.55 32.55 female 173 45.05 45.05
old
Between 25
and 35 105 27.34 59.89 male 211 54.95 100.00
years old
Between 35
and 40 89 23.18 83.07 total 384 100.0
years old
Morethan | g5 | 45093 | 10000
40 years
total 384 100.0
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Table 10. Mean and standard deviation of research variables

Factor Sar_nple mean star}dgrd median [ Min | Max
size deviation
Digital financing 384 | 4051 | 1.152 3 1.000 | 5.000
Enviranmental 384 | 4079 | 1.103 35 | 1.000 | 5.000
factors
Social factors 384 | 4031 | 1.082 35 | 1.000 | 5.000
Governance factors 384 4.054 1.115 3 1.000 | 5.000
Sustainability 384 | 4055 | 1.082 35 | 1.000 | 5.000
factors
Financial 384 | 4.023| 1.090 3 1.000 | 5.000
performance
Green innovation 384 4.046 1.079 3 1.000 | 5.000
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Table 11. Correlation between model variables

=2} E » g 8 = -8 <
— S e c
Factor 2 G o ® - 56 ‘= 2 S 5 L2
ac == S 3= 2% | £€ | ©¢
S1ET | 8 |6 |3 g <
Digital financing 1
Environmental 0.882%% 1
factors
Social factors 0.840** | 0.846** 1
Governance factors 0.816** | 0.836** | 0.778** 1
Sustainability factors | 0.902** | 0.953** | 0.931** | 0.930** 1
Financial 0.843** | 0.848** | 0.834** | 0.791** | 0.879** 1
performance
Green innovation 0.861** | 0.882** | 0.852** | 0.808** | 0.903** | 0.861** 1
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Table 12. Normality test of the variables under study

The
. . Kolmogorov-Smirnov | significance
Variables Sample size test statistic level of the
test
Digital financing 384 1.064 0.164
Environmental 384 1.072 0.172
factors
Social factors 384 1.075 0.175
Governance 384 1.058 0.158
factors
Sustainability 384 1147 0.200
factors
Financial 384 1.045 0.145
performance
Green innovation 384 1.038 0.138
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Figure 1. Unstandardized regression coefficient of the research model
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Table 13. Model fit indices of research hypotheses

Index G GFI | RMSEA | NFI | CFI | CMIN/DF
square
Conceptual 0. 0. 0.
i 245.036 | gy | 0.015 | oo | oo 1.079
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Table 14. Regression coefficients and significance of model variables

Description Coefficient standard | Critical | significant
error area level
Digital financing— 0.984 0.058 | 16.988 | 0.000
Sustainability
Digital financing— Green | g4 0078 | 11.779 | 0.000
innovation
Digital financing— 0.870 0.074 | 11.810 | 0.000
Financial performance
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